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North Atlantic Tropical Cyclone Season Forecast 2009

The Colorado State University tropical storm research team has further lowered its hurricane
development forecast for the 2009 North Atlantic season, and now foresees “below-average activity”.
Researchers Philip Klotzbach and William Gray decreased their forecast from their April prediction
and now expect 11 named tropical storms to develop in the North Atlantic basin between 1 June and
30 November 2009. Of these, 5 are predicted to become hurricanes and two major hurricanes with
sustained winds of 111 mph or greater (category 3 and above on the Saffir-Simpson Scale). In April,
the Colorado State University predicted an average season with 12 named storms, six hurricanes and
two major hurricanes.

Forecast Atlantic Basin Cyclone Development for 2009

Total Named Hurricanes Major Hurricanes

Storms (>74 mph) (>111 mph)

Average storm development (based

on climatology data between 1950 — 9.6 59 2.3
2000)

June 2009 forecast for 2009 season 1 5 2
April 2009 forecast for 2009 season 12 6 2
December 2008 forecast for 2009 14 7 3
season

Source: Klotzbach & Gray, 2009

The latest 2009 forecast was cut because of cooler-than-normal tropical Atlantic sea surface
temperatures and the greater potential for a weak El Nifio event during the bulk of the hurricane
season, Klotzbach said. El Nifio, a phenomenon marked by a warming of equatorial Pacific waters,
tends to increase levels of vertical wind shear that can prevent the formation of tropical storms.
Klotzbach added that tropical Atlantic sea surface temperatures are the lowest they have been since
1994, meaning less fuel for hurricane development.

Klotzbach and Gray said that the chances of at least one major hurricane making landfall in the US in
2009 is 48%, lower than the 54% predicted in April and below the long-term average of 52%. For the
US east coast, including the Florida Peninsula, the probability of a major hurricane making landfall is
28%, again down from the 32% forecast in April and below the average of 31%. For the Gulf Coast,
from the Florida Panhandle west to Brownsville, the probability is 28%, compared with a long-term
average of 30%. For the Caribbean, meanwhile, Klotzbach and Gray said the probability of a major
hurricane passing through the region was 39%, down on the long-term average of 42%.

The next Philip Klotzbach and William Gray forecast is due to be released on 4 August 2009.
Separately, WSI Corporation also updated their 2009 Atlantic hurricane forecast on 27 May. WSI
maintained its forecast from April and predicted 11 named storms, 6 hurricanes and 2 major

hurricanes will develop in 2009. WSI said the numbers remained the same due to sea surface
temperatures in the tropical Atlantic being at their lowest level since 1994. In addition, WSI said wind
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shear will be slightly above normal due to a trend towards EI Nifio conditions. The 2009 forecast
numbers are relatively close to the long term average (1950-2008) of 9.8 named storms, 6.0
hurricanes and 2.5 major hurricanes, WSI said. WSI added that any future changes to this year’s
forecast would likely see lower numbers. Its next hurricane update is scheduled for 22 June.

The North Atlantic tropical cyclone names for 2009 are: Ana, Bill, Claudette, Danny, Erika, Fred,
Grace, Henri, Ida, Joaquin, Kate, Larry, Mindy, Nicholas, Odette, Peter, Rose, Sam, Teresa, Victor,
Wanda.

For More Information

For more CAT-i reports and further information on the service, please click http://www.guycarp.com.

Marsh Risk Consulting resources regarding emergency planning, hurricane preparedness, and risk
quantification can be found at

http://www.marshriskconsulting.com/st/PSEV_C 228051 SC 228059 NR 303.htm or contact your
local Marsh office.

If you no longer wish to receive these advisories or would like additional information about our
property risk consulting and natural hazards advisory services, please send an e-mail to:
Marsh.PropertyRiskConsulting@marsh.com.

Information sources for this report include: NOAA, Associated Press Newswires, Reuters News,
Platts Commodity News, Bloomberg,
http.//hurricane.atmos.colostate.edu/Forecasts/2009/june2009/jun2009.pdf, WSI Corporation.

Guy Carpenter & Company Ltd and Marsh Inc. provide this publication for general informational purposes only, and do not accept responsibility for the
completeness or accuracy of the information contained herein. The information contained in this publication provides only a general overview of subjects
covered, is not intended to be taken as advice regarding any individual situation and should not be relied upon as such. All information used in this report is
based on publicly available information, as of a specified date. Readers are cautioned against placing undue reliance upon any statements contained
herein. Guy Carpenter & Company Ltd and Marsh Inc. do not undertake any obligation to publicly update or revise the material herein, regardless of new
data, or otherwise.

This document is not an offer to sell, or a solicitation of an offer to buy any financial instrument or reinsurance program. Insureds should consult their
insurance and legal advisors regarding specific coverage issues. All insurance and reinsurance coverage is subject to the terms, conditions, and exclusions
of the applicable individual policies. Guy Carpenter & Company Ltd and Marsh Inc. cannot provide any assurance that insurance or reinsurance can be
obtained for any particular client or for any particular risk.

This report is proprietary to Guy Carpenter & Company Ltd. and Marsh Inc. The dissemination, reproduction or use of this report without Guy Carpenter &
Company Ltd.'s and Marsh Inc.’s express written permission is prohibited.

Guy Carpenter & Company Ltd. and Marsh Inc. are part of the family of MMC companies, including Kroll, Mercer Human Resource Consulting (including
Mercer Health & Benefits, Mercer HR Services, Mercer Investment Consulting, and Mercer Global Investments), and the Oliver Wyman Group (including
Lippincott and NERA Economic Consulting).
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